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of  th is  descr ipt ion.
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2. There is a kind of reasoning. common in the social  sciences. that rnay be cal lecl  melaphysical .
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3. The "greatest good of the greatest number" is a metaphysical concept, for it proposes no
cri ter ion for judging what is "good".
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4.  Marshal l  in t roduced the invaluable d is t inct ion between shor t  and long penod ef lects of  an1,
chan qe.
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5. They sought to justify all kinds of government regulations intended ro promore narional
prosperitv, thor-rgh often having the opposite effect.
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6. Marshall u'as anxious to bring an element of supply and demand into the story of a grou,ing
economy'  

J t i . i ,^ . . r  : j *  c  , *1r3J.r  -  ; r rs . .sJr
7. In ternls of the circular f lou'of production, it reiteratecl the idea that commodities erchange for

cclrnr"nodities.
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8. Marshall knew that he was fudging u'hen he tried to squeeze these conceptions into the

frume ol 'equi l ibnum in a stal ionar_v stute.

S - . J ! : ! t r  . -
. g .r^l.l .-

9'The two terms cover virtuallr- the same facts as rvould be covered bv the tenns "Decunrarv

capr ta l "  and " indus t r ia l  equ ipment " . . . . . . . . .
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There are some difficulties about the marginal productivity of caprtal (let alone the
coordinat ing functron).
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12. Scarce commodities are those fixed in supply, or largely dependent for their productron on
resources which are fixed in supply.
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13. Yet in these very houses, no servant who is not special ly qual i f ied, is al lou'ed to take charge
of a t 'oung retr iever or a voung horse.

'14. The r lain oi l  -producing nat ions belong to OPEC - the Organizat ion of Petroleurn E,rport ing
Countr ics.
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1 5.The higgl ing and haggl ing of the market establ ishes an equrl ibr ium in
of its sen,ices equal to the marginal productivity of the group to which
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uhich each factor  gets a renta l
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16. At one t ime a gent ly r is ing pr ice level was not viewed with too much concem.
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I7 .  Adam Smith mocked them. saying that  the1,mistook gold for  u 'eal th.  but  the1,$erc not  re i i l lv  so
fbol ish.
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18. interest rates rise, because people require a higher reward
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for lending money
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19. Two existrng firms can join together in two diff'erent ways.
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20. There may also be some economies of scale in marketing effort.
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21. For example, sulphur dioxide emissions from coal- f i red power stat ions lead to acid rain.
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22. Rrcardo clenied Malthus'  posi t ion on
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effect ive dentand bv inr,oking Sav's lau' .
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24. lnc' l ' l lc iencv is encouraged because a buoyant sel lcrs 'market blLrnts cornpet i t ion as hieher
pr ices obtained for their  products al low even ineff ic ient f inns to sun' ivc.

23. Thc debatc-s cont inue .  and econonrics r tsel f  is st i l l  changing
16a;1.," ; l  .r  c,! ;AL* .5 ; ) rL*  . - t { i_ .  I  r : l  . J l

r l  ,  , (  _*Jr i  J l jL . -_ i l l

i r o , u  ; o * , 1 , L . -
v  J J  J  J  |  

:

-€nL ..j,1-6*lii" .j1l

.L".lL -ljjl * ,-
l e _ ! / - i

)-te^;Y3si . jJl

.s:s>"1 qgLa:i .r j  j ;  .-

bv the introduct ion of

,,:li i "i:.-,, ,lr! .:

o*G ..rl{ .i_r+o .;lt! .,

25. ln particulitr, GDP and GNP are verv incomplete measures of economic output.
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26. Only in the lonser run
lorver interest rates t0
ent level.

will wages and prices fall enough to boost the real mone)' suppll' and
the extent required to restore aggregate demand to its full - cntplo),n'r

27. Mode'rn developments. such as refrigeration,
cxtending the rnarket el'en for these goods.
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canning and air fretght + transport. are
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28. We can est imate hou'nruch people's real  income has been increased
a new product.
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29. Frictional unemployment is the irreducrble minimum level of unemployment in a dl,nanrie

societr ' .
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30. People respond to prices. Wlien the price of some commodity increases.
use less.
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consumers  t ry  to
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Fant two: 
-[ 'nanslatiom

Translate the fol[owlnE passages i! .dto Farsi.

1 .  Trr nreet this object ion, Ricardo set out to l lnd a unit  of  value which u'ould enablc l r inr to n. le asure. as l t
s ingle qr-rant i t l ' .  the r .nass ol 'heterogeneous commodit ies produced. His t l reory required a nreasure of valuc
r l 'h ich would al lou'  the heterogeneous bundles of commodit ies drstr ibulcd betw'een rent.  rvages. and
profits to be reduced to a homogeneous measure, similar to the corn in his srrlple model.

2.  Ci l  provides fuel  for heat ing. t ransport ,  and machinery, and is a basic input for petrochemicals and
manv household products ranging from plast ic utensi ls to polyester clothing. From the beginning of this
cent lrrv r-rnt i l  1973 the use of oi l  increased steadi ly.  Economic act iv i ty was organized on the assurnpt ion
ol '1 'cheap and abundant oi l .

3.  The aim of posi t ive economics is to explain how society mal ies decisions about consuntpt ion.
product ion. and exchanse of goods. Tl-re purpose of this invest igat ion rs twofold: to sat isf ,v our cur iosi t l '
about u'hv econonl)' rvorks as it does, and to have some basis for predicting hou' the econontv will
respond to changes in circrumstances. Nonnative economics is rery dtfl 'erent.
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