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Choose the best choice (a, b, c, or d) and mark it on your answer sheet.

1. The topic of internal control goes hand in hand with the study of accounting.

ookl g § 3D g0 T Olde o oha ol

2. The accounting function must be kept separate from the custody of assests.
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3. Our manger of the credit and collection department may appr le af’given dollar amount

to a particular government.
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4. No one person should handle all phases of a tra
5. The most important assign § vIsor has is to train people.
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6. Errors are going ¢ . we can’t avoid that fact of life.
7. W dssify records controls into three parts.
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8. Too elaborate a system of internal control may entail a great expense.
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9. Internal auditing is usually associated with large corporations.
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10. The goods covered by the invoice were-received yesterday.
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11. The financial statement that reports the ........... of a business entity is the income statement.
a. profitability b. purchase c. point d. balance

12. Recording revenues only when cash is received and recording expenses only when cash is

paid is called the ............. basis of accounting.

a. accrual b. received ¢. incurred d. cash
13. Commissions earned, rental fees and sales are examples of ............... .
a. expenses b. revenues c. transactions

14. The excess of expenses over revenues is referred to as .,

a. net loss b. gross profit c. net wei
15. We writethe ............ of a financial state@ent i seeend line of the heading of financial
statement.

a. name b. type

16. Investments of cash or ot

increased.
a. assets ) ¢. lands d. firms
17. The financial {tatement designed to show a business entity’s financial ........... on a particular
date 1 balance sheet
a b. assumption c. position d. merchandise
18. Copytights or ............ are examples of legal rights.
a. claims b. patents c. attempts d. funds

19. The term often used in accounting to mean owner’s equity is .............. .
a. profit b. capital c. amount d. device
20. Estimated market values are .............. .
a. subjective b. impending c. objective d. distinct
21. The person or company to whom the account payable is owed is called a(n} ........... .

a. auditor b. customer c. creditor d. supervisor
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22. The generally accepted principles are continually revised by the ................ .
a. CPA b. FASB c. ACC. Depr d. FCPA

23. The dollar isn’t a precise and changeless unitof .......... because of inflation.
a. measure b. custody c. payroll d. adequacy

24, No owner should ............. his or her personal affairs with the fransactions of g
a. enhance b. appreciate c. intermingle d. subtrag
25. Owner’s equity represents the difference between ............
a. profits b. credits C. assets
26. The objectivity principle states that : .......... , verifiable
of business transactions.
a. controversial b. entitled
27. The three distinct sections of merchafid]

goods sold and operating

a. profit on sales b. sales d. freight-in
jas) both wholesalerand .............. earn revenue by selling goods or
¢. designers d. executives

are all procedures that a merchandising firm must do

a. fidelity bonds b. contra accounts
¢. insurance expenses d. reversing entries
30. The .......... Accounts are among the important accounts of a merchandising company.
a. external b. tangible ¢. inventory d. historical
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